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YEAR IN REVIEW

REVENUES

At the start of the 2023-24 year, combined General Fund revenues were projected at $427.7 million. 
By First Interim, revenue projections increased to $462.5 million to reflect a 2022-23 attendance 
revision, as well as the carryover of unearned revenue grants for one-time COVID-19 funds and 
other categorical funds like Title I and Head Start. Projected revenues in the Second Interim report 
increased to $471.3 million for the recognition of increased pool interest as well as new awards such 
as the Literacy & Reaching Coaches Specialists grant and the CalSHAPE Ventilation grant. As we 
neared the end of the 2023-24 year, revenue projections reported in the District’s Estimated Actuals 
report decreased by $4.8 million for a total of $466.5 million. The decrease was due the unearned 
revenue component of restricted funds that the District received in response to COVID-19 and other 
categorical funds. In the District’s Unaudited Actuals Financial Report, final year-end revenues for the 
combined General Fund for the year ending June 30, 2024 are reported at $479.7 million, an 
increase of approximately $13.2 million from June estimates. Throughout the year, revenues 
fluctuated as a result of updated assumptions, and under strategic utilization of restricted dollars. As 
the fiscal year is closed, revenue is recognized and allocated as earned even if cash has not yet 
been received.

EXPENDITURES

Year-end expenditures for the combined General Fund total $488.1 million. Projected expenditures, 
like revenues, also fluctuate throughout the year. Revisions to expenditure budgets were made at 
First and Second Interim as assumptions were updated under state and local guidance. Overall, 
year-end expenditures were $5.1 million less than what was originally anticipated in the District’s 
Adopted Budget approved in June 2023.

In the Unaudited Actuals report, final combined General Fund expenditures are reported at $488.1 
million, an increase of approximately 1% from expenditure levels anticipated in Estimated Actuals, 
which were included with the District’s 2024-25 Adopted Budget approved in June 2024.

2023-24 UNAUDITED ACTUALS
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ENDING FUND BALANCE

At the start of the 2023-24 year, the District anticipated the ending balance for the combined General 
Fund would be $106.0 million based on a beginning balance of $171.5 million. By the Estimated 
Actuals report presented in June, changes to revenue and expenditure projections throughout the 
year had brought the General Fund’s anticipated ending balance to $176.8 million.  After accounting 
for all 2023-24 expenditures and revenues, the final combined General Fund ending balance for the 
year ending June 30, 2024 is now reported at $185.6 million, an increase of $8.8 million from June 
estimates. The increase in ending fund balance is due to a reduction in expenses in some areas due 
to timing of large-scale facilities projects as well as the strategic use of restricted dollars and an 
unprecedented level of interest earnings.

2023-24 UNAUDITED ACTUALS
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Unrestricted General 
Fund

Adopted Budget First Interim Second Interim
Estimated 

Actuals
Unaudited 

Actuals

Revenues 269,952,207 275,893,293 278,468,417 275,214,939 295,224,865

Expenses/Uses 297,003,467 297,774,946 298,831,842 284,575,441 294,499,205

Change in Fund Balance -27,051,260 -21,881,653 -20,363,425 -9,360,502 725,660

Beginning Fund Balance 101,306,425 104,281,671 104,281,671 104,281,671 104,281,671

Ending Fund Balance 74,255,165 82,400,018 83,918,246 94,921,169 105,007,331

Restricted General Fund Adopted Budget First Interim Second Interim
Estimated 

Actuals
Unaudited 

Actuals

Revenues 157,736,420 186,621,539 192,802,928 191,290,578 184,466,436

Expenses/Uses 196,172,282 219,926,008 225,883,079 199,180,977 193,615,929

Change in Fund Balance -38,435,862 -33,304,468 -33,080,150 -7,890,399 -9,149,493

Beginning Fund Balance 70,192,333 89,769,520 89,769,520 89,769,520 89,769,520

Ending Fund Balance 31,756,471 56,465,051 56,689,369 81,879,121 80,620,026

Combined General Fund Adopted Budget First Interim Second Interim
Estimated 

Actuals
Unaudited 

Actuals

Revenues 427,688,627 462,514,832 471,271,345 466,505,517 479,691,301

Expenses/Uses 493,175,749 517,700,954 524,714,920 483,756,418 488,115,134

Change in Fund Balance -65,487,122 -55,186,121 -53,443,575 -17,250,901 -8,423,833

Beginning Fund Balance 171,498,758 194,051,190 194,051,190 194,051,190 194,051,190

Ending Fund Balance 106,011,636 138,865,069 140,607,616 176,800,289 185,627,358



ENROLLMENT AND STUDENT ATTENDANCE

The majority of revenues in the General Fund are based on student attendance, enrollment and the 
District’s unduplicated pupil percentage (UPP). The 2022-23 fiscal year was the first year that school 
districts were allowed to use the better of current year, prior year, or a three-prior-year average of 
student attendance. The District’s P-2 Average Daily Attendance (ADA) for 2023-24 was 19,999.15 
and the District was funded on the three-prior-year average. The District’s single-year UPP was 
87.59% of enrollment.
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Fiscal 
Year

October 
CALPADS 
Enrollment

Change

2019-20 21,591 1.14%

2020-21 21,003 -2.72%

2021-22 21,155 0.72%

2022-23 21,628 2.24%

2023-24 21,995 1.70%

Fiscal 
Year P-2 ADA Change

2019-20 20,211.91 0.37%

2020-21 20,669.05 2.26%

2021-22 18,292.99 -11.50%

2022-23 19,321.89 5.62%

2023-24 19,999.15 3.51%



CHANGES FROM ESTIMATED ACTUALS REPORT APPROVED ON JUNE 18, 2024

● Revenues and Other Sources / Transfers In: Increase of $13.2 million
● Expenditures and Other Uses / Transfers Out: Increase of $4.4 million
● Ending Fund Balance: Increased by $8.8 million

REVENUES

Hemet Unified School District’s combined General Fund revenues and transfers in from other funds 
totaled $479.7 million for the year ending June 30, 2024. This was $13.2 million more than was 
projected in the District’s Estimated Actuals report presented to the Governing Board in June 2024 
and is mostly due to increased interest earned on cash balances held in the county treasury.

LOCAL CONTROL FUNDING FORMULA (LCFF)

The District earned $311.2 million in LCFF revenues for the 2023-24 year. LCFF revenues made up 
64.9% of all revenue received, earned or transferred into the District’s General Fund in 2023-24. 
Final LCFF revenues were $0.5 million lower than the Estimated Actuals projections due to a P-2 
attendance revision adjusting the divisor for Extended School Year attendance. The final LCFF 
revenue number includes $31.8 million in Prop 30 - Education Protection Act funding and $52.6 
million in local property taxes. The balance comes in the form of state aid which funds both base and 
supplemental and concentration grants. According to the final LCFF calculation for 2023-24, 
approximately $85.7 million of the District’s total LCFF revenues can be attributed to supplemental 
and concentration grants. 

FEDERAL REVENUE

For the year ending June 30, 2024, District federal funding amounted to $45.8 million or 9.6% of total 
General Fund revenue and transfers in. Federal revenues were received for COVID-19 relief, Title I, 
Title II, and other Title programs as well as for Special Education, Career Technical Education, 
one-time grants for intersession programs, Headstart, MediCal Billing and School-Based MediCal 
Administrative Activities (SMAA) reimbursements. Total federal revenues at year-end were $0.4 
million less than June estimates. This is due to spending in a one-time COVID-19 unearned revenue 
federal grant coming in lower than projected at Estimated Actuals.

OTHER STATE REVENUE

Other state revenues in the General Fund totaled $71.2 million for the 2023-24 year and contributed 
14.8% of total revenue to the General Fund. Other state revenues were up by $4.2 million from June 
estimates. The increase was due to additional state revenue related to Lottery and final certifications 
for restricted programs such as Expanded Learning Opportunities, Mental Health, and the Mandate 
Block Grant coming in higher than projected during Estimated Actuals.

COMBINED GENERAL FUND
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LOCAL REVENUE

Local revenues are both restricted and unrestricted. Unrestricted local revenue is received for print 
shop sales, donations, interest earnings, facilities use, and other miscellaneous sources. Restricted 
local revenues are received for Special Education as pass-through funding from the Riverside 
County SELPA, redevelopment funds, and small grants from a variety of grantors. Local revenue 
receipts totaled $50.5 million in 2023-24. This was $9.8 million more than projected in June. This 
increase was mostly in the unrestricted General Fund and was the result of pool interest earned at 
the county treasury coming in at a historic high for the District. The District's cash balances have 
reached an all-time high, and interest earnings have significantly increased due to the Federal 
Reserve's rate hikes aimed at combating inflation - these two things in conjunction have led to 
unprecedented interest earnings.

COMBINED GENERAL FUND
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EXPENDITURES AND OTHER USES

Expenditures in the General Fund for the year ending June 30, 2024 totaled $488.1 million. In total, 
combined General Fund expenditures increased by $4.4 million from Estimated Actuals. 

SALARIES AND EMPLOYEE BENEFITS

In 2023-24, salary and benefits made up a total of 73.0% of total General Fund expenditures. 
Certificated salaries totaled $177.4 million, classified salaries were $78.0 million and employee 
benefits amounted to $101.1 million. Salary and benefits costs increased overall by $55.7 million 
compared to the 2022-23 fiscal year.

BOOKS AND SUPPLIES

General Fund costs for books and supplies are reported at $25.9 million, a $7.6 million dollar 
increase from the prior year. Of this increase, $5.1 million was related to a textbook adoption paid for 
with Lottery funds.

SERVICES/OPERATING EXPENDITURES

Services and operating expenses for the 2023-24 year amounted to $55.2 million. Costs in this 
category are comprised of utilities, insurance, software and web application licenses, consultants, 
transfers of direct costs to or from other programs and funds, repairs, and travel. Actual expenses in 
this category were $3.1 million less than were previously projected in Estimated Actuals. Savings 
were spread across a variety of areas, but the majority were related to the timing of routine restricted 
maintenance repairs falling into the subsequent fiscal year. 

Expenditures in this category saw an increase of $4.1 million from the prior year. Increases were 
related to conference attendance, utilities, and insurance.

CAPITAL OUTLAY

Capital Outlay expenditures during 2023-24 in the General Fund totaled $28.9 million. The expenses 
include HVAC replacements, playgrounds at multiple sites, relocatable classroom additions at sites, 
and routine restricted maintenance projects.

OTHER OUTGO / INDIRECT COSTS

Included in the Other Outgo category are debt payments, tuition paid for Hemet USD students 
enrolled in county programs, and indirect costs. Expenses charged to this category totaled $4.3 
million and include $3.9 million in debt payments. Debt payments are primarily for Certificates of 
Participations (COPs) issued in previous years for major construction projections included the 
Professional Development Service Center and Professional Development Academy.

COMBINED GENERAL FUND

10



Indirect costs, a negative expense or credit to General Fund expenses, in the Other Outgo/Indirect 
Costs category amounted to $0.7 million and reflect transfers of indirect costs from other District 
funds including Adult Education, Cafeteria, Child Development and Transportation. Indirect charges 
cover expenses incurred by restricted programs for support services and activities such as utilities, 
technology, purchasing, payroll, accounting, and human resources. The indirect rate is calculated as 
a percentage of total expenses, excluding capital outlay and other outgo, and is re-calculated 
annually as part of the year-end closing process. The rate for 2023-24 was 6.02% and will be 7.11% 
in 2024-25. The calculation for determining the 2025-26 rate can be found on Form ICR in the SACS 
forms section of this report.

OTHER FINANCING SOURCES / USES & CONTRIBUTIONS

The Other Financing Sources/Uses category consists of transfers in or out of the General Fund, 
contributions to restricted resources. For fiscal year 2023-24, $1.0 million was transferred into the 
General Fund from other funds during the year. The transfers came from the Charter School Fund for 
Special Education services and the Capital Facilities Fund for administrative expenses related to 
Community Facilities District activities.

In 2023-24 transfers out to other funds from the General Fund totaled $17.9 million which includes 
$15.6 million was transferred to Fund 20-Special Reserve for Other Post-Employment Benefits 
(OPEB). With this transfer into Fund 20, the District is positioned to fully fund the OPEB liability which 
is currently valued at $34.7 million. This will allow the District to meet its obligations for active and 
future retiree medical benefits. The remaining transfers out include $0.5 million transferred to Fund 
40 Reserve for Capital Outlay and $1.7 million was transferred to the Capital Facilities Fund for 
reimbursement of relocatable classrooms for special programs. 

Contributions to restricted resources from the unrestricted General Fund are also reported in the 
Other Financing Sources/Uses category of the District’s financial reports. In 2023-24, $41.7 million 
was transferred out of the unrestricted General Fund as contributions to restricted programs, 
including Special Education and Routine Restricted Maintenance. 

COMBINED GENERAL FUND
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FUND BALANCE AND CASH

At the close of the 2023-24 fiscal year, the combined General Fund ending balance is reported at 
$185.6 million. The ending balance for the unrestricted portion of the General Fund is reported at 
$105.0 million and the restricted General Fund ending balance at $80.6 million. The net operating 
deficit for the fiscal year was $8.4 million dollars. 

The unrestricted General Fund balance includes $24.4 million as a reserve for economic uncertainty. 
The Board annually reauthorizes a formal economic reserve policy in which a minimum 5% reserve 
for economic uncertainty (REU) for Hemet Unified has been established. This level of reserves for 
economic uncertainty is an additional 2% above the statutory minimum reserve of 3% set by the 
state. The remaining $80.6 million is committed and assigned for various future uses including health 
insurance premiums, Local Control and Accountability Plan (LCAP) priorities, and an offset for future 
deficits.  

Restricted program balances decreased by $1.3 million from Estimated Actuals projections as funds 
were strategically used to support expenditures related to direct services provided to students. The 
restricted General Fund ending balance is made up of unspent balances in both ongoing and 
one-time grants that are listed in the table on the following pages. 

The combined General Fund ending balance as of June 30, 2024 included $223.4 million in cash 
reserves held at the county treasury. Accounts receivable at year-end totaled $22.6 million and cash 
due from other District funds amounted to $2.0 million. At year-end, there was $27.6 million in 
accounts payable and $26.0 million due to other funds. Unearned revenue or revenue that the 
District received but cannot be accounted for until it is spent according to the terms of the grant for 
which it was received was reported at $6.6 million on June 30, 2024. 

COMBINED GENERAL FUND
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Unrestricted General Fund
Ending Fund Balance Components & Reserves

5% Reserve (Per District Fund Balance Policy) 24,405,757

H&W Holding Account for HTA 2,237,788

LCAP Priorities 13,315,775

Reserve for Deficit Spending 45,270,030

Stores, Revolving Cash & Prepaid Expenditures 253,376

Other Assignments 19,524,605

Total 105,007,331
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Restricted General Fund
Ending Fund Balance Components & Reserves

Expanded Learning Opportunities Program 21,478,543

Literacy Coaches & Reading Specialists 1,317,712

Educator's Effectiveness Block Grant 4,527,016

Restricted Lottery 900,313

Special Education: Low Incidence 1,436,244

Special Education: Early Intervention Preschool Grant 1,998,477

Arts, Music, and Instructional Materials Disc. Block Grant 7,543,330

Proposition 28: Arts and Music In Schools 3,108,329

Child Nutrition: KIT Funds 2,310,595

Classified School Employee Professional Development 5,414

SB-117 COVID LEA Response Funds 307,253

Equity Multiplier 2,435,741

A-G Completion Grant 1,285,617

A-G Completion Grant: Learning Loss Mitigation 417,309

Expanded Learning Opportunities Grant: Paraprofessionals 63,922

Learning Recovery Emergency Block Grant 21,415,056

Other Restricted State 147,669

Routine Restricted Maintenance 1,462,592

California Schools Healthy Air, Plumbing & Efficiency 1,862,700

Juul Settlement 221,331

CSEA PD Days 146,388

Medi-Cal Reimbursement 725,940

ERWC Grant 39,177

CAI Water Tech 41,993

Redevelopment 5,421,366

Total 80,620,026



CHARTER SCHOOL FUND

Hemet Unified School District operates the Western Center Academy (WCA) as a dependent charter 
school. WCA’s program focuses on the integration of academics, hands-on and museum discovery 
learning and serves students in grades 6 through 12.  Expenses and revenues for WCA are reported 
separately in Fund 09, the Charter School Special Revenue Fund. Revenues are based on average 
daily attendance and other factors. Charter schools are funded under the Local Control Funding 
Formula (LCFF) model. Charter supplemental and concentration grants are based on the lower of 
their own percentage of students in the applicable subgroups or their sponsoring district’s 
percentage. 

ENROLLMENT AND STUDENT ATTENDANCE

Official CALPADS data for October 2023 shows WCA with an enrollment of 741 students. The 
number of students attending WCA decreased by 5 over the prior year. 

LCFF calculations for WCA are based on the charter school’s prior year P-2 ADA along with its 
Unduplicated Pupil Percentage (UPP). The 2023-24 P-2 ADA for WCA was reported at 713.03. The 
UPP or percentage of low income, English learners, foster youth and homeless students attending 
WCA was 56.94% which is slightly above the 55% threshold that qualifies a district or charter school 
to receive concentration funding. 

REVENUES AND OTHER SOURCES

Charter revenues and other sources for 2023-24 totaled $11.7 million. WCA received $8.6 million 
from LCFF sources. Of the LCFF revenue, $1.0 million is attributed to the supplemental grant. 
Federal revenues were received in the amount of $11,608. WCA reported $2.0 million in the Other 
State revenue category. The charter school received state revenues for Lottery, Mandated Cost Block 
grant, Special Education, STRS On-behalf payments and $1.0 million for a Charter School Facility 
Grant that is awarded annually to cover a portion of its building lease costs. 

The Western Center Academy received a total of $1.0 million in local revenue during the 2023-24 
year. Local revenues were received for Special Education, donations, and interest earnings.

EXPENDITURES AND OTHER USES

Total expenditures and other uses reported in Fund 09 for the 2023-24 year were $11.8 million. 
Charter school salaries and benefits totaled $7.5 million. Lease costs totaled $1.3 million.

OTHER DISTRICT FUNDS
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FUND BALANCE AND CASH

The fund balance in the Charter Special Revenue fund for the year ending June 30, 2024 was $2.5 
million and included $1.3 million in restricted program balances. The charter fund had a positive cash 
balance of $2.4 million as of June 30, 2024. 

CHARTER SCHOOL LOCAL CONTROL AND ACCOUNTABILITY PLANS (LCAP)

Like school districts, charters schools are required to develop Local Control and Accountability Plans 
(LCAP) that address how they will provide increased and improved services to students that 
generate charter supplemental and concentration grant funding. The WCA plan included continued 
expansion of AP classes, college course offerings, increased/improved access to technology in the 
classroom, and expanded counseling and health services, as well as continuing to provide students 
with support in support of students with the objective of improving College and Career Readiness.  
The cost to implement WCA’s plan in 2023-24 was approximately $1.2 million.

SPECIAL REVENUE FUNDS

Special revenue funds are used to account for the proceeds from specific revenue sources that are 
restricted to the financing of particular activities. Hemet Unified maintains seven special revenue 
funds. Activity for Fund 09 Charter Special Revenue Fund was described in the previous section of 
this report. The District’s other major special revenue funds are listed below:

ADULT EDUCATION (FUND 11)

This fund is used to account separately for federal, state, and local revenues that are restricted or 
committed for adult education programs. The District continues to be an active member of the MSJC 
Adult Education Consortium and receives pass-through block grant funding to operate local Adult 
Education programs. Other local revenue reported in Fund 11 comes from fees and interest earnings. 
Fund 11 reported a total of $1,122,963 in expenses for the year ending June 30, 2024. Revenues 
amounted to $1,142,841, leaving the fund with a $19,879 surplus for the year.

CHILD DEVELOPMENT (FUND 12)

This fund is used to account separately for many of the federal, state, and local revenues the District 
receives to operate child development programs. Hemet Unified School District reports revenues and 
expenditures related to the State Preschool program, Family Literacy and a reserve account in Fund 
12. In 2023-24, Fund 12 expenses totaled $2.6 million and revenues were $3.3 million. At year-end, 
$380,297 remained in a reserve for the Preschool program and an additional $1.0 million remained in 
fund balance from one-time allocations. Because all programs accounted for in Fund 12 are paid on a 
reimbursable basis, temporary loans from the General Fund and the District’s self-insurance fund were 
necessary during the year to cover expenses until reimbursements were received. All loans were fully 
repaid as of June 30, 2024. 

OTHER DISTRICT FUNDS
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CAFETERIA (FUND 13)

This fund is used to account for federal, state and local revenues to operate the Nutrition Services 
program which provides meals and snacks to District students. Hemet Unified School District 
participates in the National School Lunch Program (NSLP) and the Child and Adult Food Program, and 
as such, receives reimbursements for meals served to eligible needy students from both state and 
federal sources. In addition, fees for meals paid by students whose families do not qualify for free or 
reduced meals are collected. Total revenues recorded in Fund 13 for 2023-24 was $23.7 million and 
expenses amounted to $19.7 million. The Cafeteria Fund ending fund balance for the 2023-24 fiscal 
year is $11.3 million. 

SPECIAL RESERVE FOR OTHER POST EMPLOYMENT BENEFITS (FUND 20)

This fund is used to account for amounts the District has earmarked for the future cost of 
post-employment benefits but has not contributed irrevocably to a separate trust for its 
post-employment benefit plan. Amounts in this fund may be transferred back to the General Fund for 
expenditure. This fund was opened by the District in 2012-13. The fund had a balance of $18.1 million 
at the beginning of the 2023-24 year. With interest earnings adding $1.0 million to the balance and a 
$15.6 million transfer in from the unrestricted General Fund, the year-end fund balance is $34.7 million. 
The District’s post employment benefits liability has been estimated at $34.7 million based on a June 
30, 2024 actuarial report so the District is positioned to be fully funded. However, because the District 
does not yet maintain its OPEB reserve in an irrevocable trust, the funds set aside in Fund 20 do not 
count toward funding this liability. 

CAPITAL PROJECT FUNDS

Capital project funds are used to account for revenues and expenditures related to the acquisition 
and/or construction of all major governmental fixed assets. The District maintains four capital projects 
funds.

BUILDING / GENERAL OBLIGATION BONDS (FUND 21)

This fund is used to account separately for proceeds from the sale of Hemet Unified School District’s 
voter approved bonds and expenditures from this fund are most commonly made for capital outlay. 
With the passage of Measure X in November 2018, $119.0 million in bonds have been issued to date 
and those bond proceeds were deposited into Fund 21. A final issuance for $31.0 million is scheduled 
for the 2024-25 year. Modernization and New Construction Projects were finished at Idyllwild School, 
Winchester Elementary, Little Lake Elementary, and Ramona Elementary. A project at Whittier 
Elementary will be completed in the 2024-25 school year.
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CAPITAL FACILITIES (FUND 25)

This fund is used to account separately for monies received from developers and Community Facilities 
Districts (CFD). Developer fees are collected on new developments from individual homeowners or 
developers. CFDs are mechanisms used to finance public infrastructure projects, and the bonds are 
sold to provide upfront funding, which is then repaid over time through special taxes or assessments on 
property owners within the district. 

A total of $7.5 million was received for developer fees in 2023-24 and another $1.5 million was received 
in interest earnings. The fund ended the 2023-24 year with a $40.9 million fund balance, of which $18.1 
million is reserved to be returned to developers once bonds are issued for CFDs. The funds are used to 
partly mitigate site acquisitions and construction related expenses to the District caused by 
development within the District and area of development. Together all revenues developer fees, 
interest, and refunds reported in Fund 25 amounted to $18.6 million for the year ending June 30, 2024. 
Expenses in this account totaled $8.3 million. 

STATE SCHOOL FACILITIES (FUND 35)

This fund receives State School Facilities Fund apportionments for new school construction, 
modernization projects, and hardship grants. Typical expenditures include site acquisition, site 
improvements, buildings, furniture, and fixtures capitalized as part of a construction project. The District 
received a $9.4 million reimbursement in 2023-24 for Little Lake and Winchester Elementary projects, 
which was transferred to the Capital Facilities Fund. Fund 35 ended the year with a zero balance. 

SPECIAL RESERVE FOR CAPITAL OUTLAY (FUND 40)

This fund is used primarily to account for the accumulation of General Fund monies for capital outlay 
purposes. The funds in Fund 40 are dedicated for capital equipment purchases. Principal revenues in 
this fund are derived from rental and lease income, interest, transfers in from other funds, and 
proceeds from the sale or lease-purchase of land and buildings. Fund 40 earned $0.5 million in interest 
in the 2023-24 fiscal year and received a $0.5 million transfer in from the General Fund.

DEBT SERVICE FUNDS

Debt service funds are established to account for the accumulation of resources for the repayment of 
long term debt. The District maintains one debt service fund.

BOND INTEREST AND REDEMPTION (FUND 51)  

This fund is used to account for the collection of tax receipts, premium payments and accrued interest 
from the sale of bonds. This fund was established by the District’s Governing Board after the passage 
of Measure E in November 2002 and was utilized for the first time in the 2002-03 fiscal year. Bond  
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repayments and tax collections related to all general obligation bond measures approved by voters are 
all processed through Fund 51.  

All transactions within Fund 51 are managed solely by the Riverside County Auditor-Controller’s Office. 
Revenues are comprised of ad valorem taxes paid by property owners within the District’s jurisdiction 
and interest earnings. Tax receipts as a result of the bond measures and interest earnings reported in 
this fund for 2023-24 totaled $22.4 million. Bond principal and interest payments were $16.7 million. 
The balance in Fund 51 at the close of the 2023-24 fiscal year is $34.1 million. The rate set for tax 
collections for 2023-24 was 0.12000 and will remain at 0.12000 for 2024-25.

ENTERPRISE & PROPRIETARY FUNDS

The District maintains one enterprise and two proprietary funds. Fund 63 - Other Enterprise Fund was 
opened in 2013-14 and is used to account for the business-like activities of the Transportation 
department. Proprietary funds 67 and 68, are used to account for transactions in the workers 
compensation and other post employment benefits plans (OPEB) respectively. Fund 68 for OPEB, 
which was established in 2011-12, is now used to report the pay-as-you-go OPEB costs separate from 
the worker’s compensation plan. Fund 67 and 68 are reported together under Fund 67 in the SACS 
state financial reporting forms. 

OTHER ENTERPRISE (FUND 63)

This fund is used to account for any activity for which a fee is charged to external users for goods or 
services. An enterprise fund is accounted for on an accrual basis. Capital assets and long-term debt 
are recorded in this fund. All revenues and expenses are recorded, regardless of when they are 
received or paid. Depreciation of capital assets is also recorded in the enterprise fund, which is not a 
requirement in the District’s other funds.
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Revenues for transportation contracts, interest earnings and other miscellaneous receipts recorded in 
Fund 63 during 2023-24 totaled $23.5 million. Expenditures amounted to $20.4 million. Traditionally, 
expenditures also include a transfer back to the General Fund to cover the cost of providing 
transportation services to the District’s students that exceed the amount the General Fund receives 
from the state for student transportation, however for 2023-24 the transfer out was suspended while 
Transportation incurred significant operational costs related to equipment failures. Expenses and 
revenues for transportation of the District’s students are transferred out of Fund 63 and reported in the 
General Fund as “Transfers of Direct Services” along with field trip and vehicle maintenance charges to 
other District sites and departments. These “Transfers of Direct Services” result in a negative 
expenditure amount reported in the Services and Operating Expenses category on the Fund 63 
financial reports. 

Because Fund 63 reports Transportation financial activities as a business type operation, it is required 
to include in its financial statements all related liabilities. As a result, included as liabilities for Fund 63 is 
$20.6 million for its share of the state PERS pension liabilities, $2.5 million for OPEB liabilities and 
another $58,594 for unused vacation or compensated absences. After reporting all required liabilities, 
the fund showed an ending balance of $9.4 million. The fund had $3.1 million in cash at the close of the 
fiscal year and another $11.6 million in accounts receivable.

SELF-INSURANCE (FUND 67)

This fund is used to separate monies received for self-insurance activities from the District’s other 
operating funds. The District is self insured for worker’s compensation and self-funds its Post 
Employment Benefit costs. The District maintains two proprietary accounts—an account for its 
self-funded worker’s compensation plan in Fund 67 and an account for self-funded Other Post 
Employment Benefits (OPEB) in Fund 68. Fund 68 is a sub-fund of Fund 67 for state reporting 
purposes. Revenues come from employee payroll deductions and District contributions. Expenses are 
recorded for the payment of claims, administrative costs, deductible insurance amounts, costs of 
excess insurance, injury prevention, and other related costs. This is the pay-as-you-go portion of the 
OPEB expense.

The worker’s compensation self-insurance account held in Fund 67 is managed by District staff. 
Contributions to this plan in 2023-24 totaled $2.8 million and came from a percentage of payroll costs. 
All worker’s compensation related expenses, which amounted to $2.3 million as of June 30, 2024, are 
charged to this account. A negative expenditure of $1.3 million was recorded and reflective of a 
decrease in the incurred-but-not-reported (IBNR) payable that the District is required to book each 
year. In 2022-23 the payable was $10.2 million, and in 2023-24 it was booked at $8.9 million. The IBNR 
amounts are booked in accordance with the worker’s compensation actuarial study with an effective 
date of June 30, 2024. The cash balance in the worker’s compensation account at year-end was $11.3 
million. 

OTHER DISTRICT FUNDS
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Fund 68 is used to accumulate funds collected from all payroll accounts and retiree contributions to 
support pay-as-you-go OPEB costs for current retirees. All expenses in the account are for current 
retirees’ health insurance premiums. The District is currently funding the pay-as-you-go portion of its 
OPEB liability and has established a reserve of $37.4 million in Fund 20. 

Expenses in Fund 68 for 2023-24 totaled $1.1 million. Interest earnings and District contributions 
totaled $1.1 million. 
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California Dept of Education
SACS Financial Reporting Software - SACS V10.1
File: DEBT, Version 3 Page 1 Printed: 8/21/2024 12:30 PM

Unaudited Actuals 33 67082 0000000
Hemet Unified 2023-24 Unaudited Actuals Form DEBT
Riverside County Schedule of Long-Term Liabilities E8AEWJ3YX4(2023-24)

Description
Unaudited

Balance
July 1

Audit
Adjustments/
Restatements

Audited
Balance
July 1

Increases Decreases
Ending
Balance
June 30

Amounts Due Within
One Year

Governmental Activities:

General Obligation Bonds Pay able 263,920,406.00 263,920,406.00 8,440,000.00 255,480,406.00

State School Building Loans Pay able 0.00 0.00

Certif icates of  Participation Pay able 39,103,117.00 39,103,117.00 2,625,000.00 36,478,117.00

Leases Pay able 0.00 0.00

Lease Rev enue Bonds Pay able 0.00 0.00

Other General Long-Term Debt 13,621,685.00 13,621,685.00 2,972,937.00 10,648,748.00

Net Pension Liability 270,397,370.00 270,397,370.00 270,397,370.00

Total/Net OPEB Liability 30,730,949.00 30,730,949.00 30,730,949.00

Compensated Absences Pay able 636,775.00 636,775.00 101,051.00 737,826.00

Subscription Liability 363,130.00 363,130.00 261,490.00 101,640.00

Gov ernmental activ ities long-term liabilities 618,410,302.00 363,130.00 618,773,432.00 101,051.00 14,299,427.00 604,575,056.00 0.00

Business-Type Activities:

General Obligation Bonds Pay able 0.00 0.00

State School Building Loans Pay able 0.00 0.00

Certif icates of  Participation Pay able 0.00 0.00

Leases Pay able 1,472,699.00 3.00 1,472,702.00 611,075.00 861,627.00

Lease Rev enue Bonds Pay able 0.00 0.00

Other General Long-Term Debt 0.00 0.00

Net Pension Liability 20,559,137.00 20,559,137.00 20,559,137.00

Total/Net OPEB Liability 2,402,610.00 2,402,610.00 2,402,610.00

Compensated Absences Pay able 87,865.00 87,865.00 29,271.00 58,594.00

Subscription Liability 0.00 0.00

Business-ty pe activ ities long-term liabilities 24,522,311.00 3.00 24,522,314.00 0.00 640,346.00 23,881,968.00 0.00
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